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LIMITED OFFICIAL USE TAIPEI 04775 

DEPARTMENT PASS DEPARTMENT OF COMMERCE (DOC), FEDERAL 
MARITIME ADMINISTRATION (FMC), AND MARITIME ADMINISTRATION 
(MAR AD) 

TOKYO FOR MARITIME ATTACHE 

E.O. 11652: N/A 
TAGS: EWWT, TW 

SUBJECT: VISIT OF FEDERAL MARITIME COMMISSION OFFICIALS 

REF: STATE 170311 

SUMMARY: TWO OFFICIALS OF THE FEDERAL MARITIME COMMISSION 
(FMC) VISITED TAIPEI JULY 17-20 TO BEGIN DISCUSSIONS WITH 
ROC GOVERNMENT AND INDUSTRY OFFICIALS CONCERNING COMPLIANCE 
WITH U.S. LAW REQUIRING STRICT ADHERENCE TO PUBLISHED OCEAN 
FREIGHT RATES. THE ATTITUDE WAS COOPERATIVE BUT NO SPE- 
CIFIC PROPOSALS WERE ADOPTED. END SUMMARY 
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PAGE 02 TAIPEI 04775 241429Z 

1 . CURRENT U.S. LAW REQUIRES STRICT COMPLIANCE WITH PUB- 
LISHED TARIFFS ON FILE WITH THE FEDERAL MARITIME COMMISSION 
IN WASHINGTON. FAILURE TO F IL E OR CHANGE THE RATE CAN RE- 
SULT IN FINES OF UP TO $5,000 PER OCCURRENCE. IN RECENT 
YEARS, RATE WARS IN THE TRANS-PACIFIC TRADE HAVE RESULTED 
IN "REBATES" OF PART OF THE PROPER CHARGES. SEVERAL DO- 
MESTIC U.S. CARRIERS HAVE BEEN FINED AND THE COMMISSION IS 
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NOW SEEKING COOPERATION FROM PACIFIC TRADING PARTNERS. 

2. FMC DIRECTOR OF ENFORCEMENT I AMES COOPER AND BRIAN 
KEHOE, ASSISTANT TO THE CHAIRMAN FOR INTERNATIONAL AFFAIRS. 
MET WITH MINISTRY OF COMMUNICATIONS OFFICIALS HAVING JURIS- 
DICTION OVER OCEAN SHIPPING WHO EMPHASIZED THAT CURRENT ROC 
LAW IS SIMILAR TO U.S. POLICIES. MINISTRY OFFICIALS. ON 
LEARNING OF REBATES, ARE TO ISSUE WARNINGS AND, AFTER THE 
THIRD WARNING WITHIN A YEAR, ARE EMPOWERED TO CLOSE ROC 
PORTS TO THAT LINE FOR ONE MONTH. VICE MINISTER OF COM 
MUNIC ATION S TENG-KAO CHU INDICATED THAT WITH THE GROWTH OF 
YANGMING. A STATE-OWNED LINE WHICH IS FORBIDDEN TO REBATE 
AND IS UNDER CLOSE SCRUTINY FROM THE FINANCE MINISTRY, THE 
GOVERNMENT WAS MORE INTERESTED IN CONTROLLING REBATING IN 
ORDER TO PROTECT ITS INVESTMENT. HE ALSO EXPRESSED CONCERN 
OVER SOVIET AND PRC SHIPPING. 

3. KEHOE AND COOPER ALSO MET WITH YANGMING AND EVERGREEN 
LINE OFFICIALS. BOTH LINES ARE WELL ORGANIZED AND RAPIDLY 
GROWING. PRIVATE COMMENTS INDICATED THE VISIT HAS CAUSED 
INTENSE SPECULATION IN SHIPPING CIRCLES SINCE THE COM- 
MISSION IS CURRENTLY INVESTIGATING A NUMBER OF CHINESE 
LINES FOR PAST MALPRACTICES, INCLUDING EVERGREEN. ATTEN- 
TION WAS ALSO INVITED TO THE SHIPPING SITUATION IN THE 
REPUBLIC OF KOREA. UNGER 
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